DAILY ANALYSIS REPORT

Monday, May 24, 2021

md ABANS

Positive demand outlook supportive for crude oil prices
Weakness in the dollar to support gold prices
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POSITIVE DEMAND OUTLOOK SUPPORTIVE FOR CRUDE OIL PRICES

4

Crude oil prices are currently trading near $64.56, sharply up from last week's low of $61.56
registered on Friday. Positive economic data has increased economic optimism and is likely
to support energy demand in major countries. However, the crude oil rally is likely to be
capped due to the possible easing of sanctions on Iran which will add supply to the global oil
market once negotiation between the US and Iran takes final shape.

On Thursday, lranian President Hassan Rouhani said that world powers had taken a "major
step" to restore the 2015 nuclear deal and accept that sanctions on Iran would be lifted.
However, the future of talks to bring the US back into the Iran nuclear deal is under threat
after the UN nuclear watchdog was unable to reach an expected agreement on how to
continue to inspect Iran’s nuclear sites.

Crude oil prices found support on the back of positive economic data released last week. The
U.S. May Markit manufacturing PMI unexpectedly rose +1.0 to 615, stronger than expectations
of a decline to 60.2 and the fastest pace of expansion since the data series began in 2018.
Also, the Eurozone May Markit manufacturing PMI fell -0.1to 62.8, stronger than expectations
of 62.5. In addition, the UK May Markit manufacturing PMI unexpectedly rose +52 to 66.],
stronger than expectations of a decline to 60.8. The increase of manufacturing activity in the
US, UK, and Eurozone is supportive of energy demand.

However, Crude oil prices are likely to face demand losses in India due to rising Covid-19
cases and many prominent cities are extending lockdown till the first week of June. The
overall global Covid-19 caseload has topped 166.9 million, while the deaths have surged to
more than 3.45 million, according to the Johns Hopkins University. Sales of road transport
fuels in India during May 1-15 dropped -20% m/m and -28% from the same period in 2019.
Average gasoline sales in India during May 1-15 fell to 52,300 MT, the lowest in a year, and
sales of diesel in India dropped to a 7-month low of 147,300 MT a day during May 1-15.
Meanwhile, energy demand losses of India are getting compensated due to recovery in
Covid-19 condition in the US. As per Bloomberg and John Hopkins University data report, The
US reported just over 18,700 new cases on Saturday much are lower than the daily average.
Also, the strength in crude oil demand in China is bullish for prices. China processed a record
232 MMT of crude from Jan-April, up +12% from the same period in 2019 prior to the pandemic.
Baker Hughes reported Friday that active US oil rigs rose by +4 rigs in the week ended May 21
which is well above August's 15-year low of 172 rigs. An increase in Oil rigs is an early indication
of future oil supply in the US.

CFTC Commitments of Traders report in the week ended May 18 suggests that net long for
crude oil futures sank by 20,614 contracts to 475,947 for the week. Speculative long positions
fell by 37,588 contracts, while shorts were down by 16,974 contracts.
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Outlook

4 WTI Crude oil prices are likely to trade firms while above the key support level of 50 days EMA
of $62.66 and 100 days EMA $59.29 while it may face stiff resistance near $66.54 and $69.50

WEAKNESS IN THE DOLLAR TO SUPPORT GOLD PRICES

4 Gold prices are hovering near four month high, a weakness in US dollar and US bond yield is
supportive for gold. The dollar stood near its lowest levels in three months against positive
move in Euro and other currencies. Also US 10 year bond yields corrected from recent high
and supported precious metal. Gold prices are currently trading near $1,877.95 which is
sharply higher from recent low of $1,673.30 registered on March 8th. Dollar index future is
currently trading below 90 sharply lower from March’s high of 93.47 also US 10 year bond yield
is trading near 1.625 which is sharply lower fromm March’s high of 1.776.

4 Weakness in inflation numbers in US and Japan are likely to weigh on gold prices. US 10-year
breakeven inflation rate on Friday fell to a 2-week low of 2.443% and Japan's Apr national CPI
ex-fresh food & energy fell -0.2% y/y, weaker than expectations of -0.1% y/y.

4 Gold prices are likely to be negative due to strong global PMI data, manufacturing activity is
expanding in US, UK and Eurozone.

4 Hawkish comments from Dallas Fed President Kaplan are likely to keep gold prices under
pressure. He said that Fed should discuss the unintended effects of its emergency tools, and
he would rather talk about taper of asset purchases sooner rather than later. Also,
Philadelphia Fed President Harker said the Fed should discuss tapering its bond-purchase
program "sooner rather than later."

4 However dovish ECB comment likely to provide support to precious metals, ECB President
Lagarde said the ECB is "committed" to preserving favourable financing conditions to the
Eurozone throughout the whole pandemic period, and policymakers should see through a
temporary acceleration in price gains because underlying factors for sustained growth "are
certainly not there." Also, ECB Governing Council member Rehn said, "as the inflation outlook
in the Eurozone remains muted, economic growth still needs to be supported by a strong
monetary stimulus."

4 According to the CFTC Commitments of Traders report for the week ended May 18, net long
for gold futures increased by 6,634 contracts to 198,889 for the week. Speculative long
position increased by 8,106 contracts, while shorts were up by 1,472 contracts.

Outlook

4 Gold prices are likely to find support from dollar weakness and it may trade firm while above
key support level of 10 days EMA of $1864 and 20 days EMA of $1,842, it may find stiff
resistance around $1,920
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Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO0O032733;
NCDEX: Member ID FOO681/ SEBI Reg. No. INZOO0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commeodities Pvt. Ltd. (ACIPL) is ancther group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report — No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.n
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